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STATEMENTS OF FINANCIAL POSITION
As at December 31, 2011 and 2010

(Unit : Baht)

Notes 2011 2010 2011 2010

                              Assets
Current assets
     Cash and cash equivalent items 144,824,392.15    53,103,708.89     52,461,731.27     34,305,863.65      
     Trade and other accounts receivable-net 5.1 and 6 821,133,803.93    680,826,041.67    709,931,523.63    607,458,774.71    
     Inventories-net 7 456,813,475.43    380,904,813.12    193,248,111.42    236,590,978.57    
     Revenue Department receivable 16,784,935.94     11,370,469.97     2,998,976.66       1,075,368.35        
     Other current assets 2,047,592.14       577,753.54          746,486.66          285,563.22           
                 Total current assets         1,441,604,199.59 1,126,782,787.19 959,386,829.64    879,716,548.50    
Non-current assets
     Investments in subsidiaries 8 -                       -                       95,411,800.00     94,284,425.00      
     Property, plant and equipment-net 9 185,664,692.56    194,397,392.29    85,866,882.71     87,231,216.99      
     Land awaiting development 10 13,959,000.00     13,959,000.00     13,959,000.00     13,959,000.00      
     Other non-current assets 3,648,516.01       3,516,326.97       2,893,396.66       2,836,337.49        
                 Total non-current assets         203,272,208.57    211,872,719.26    198,131,079.37    198,310,979.48    

Total assets 1,644,876,408.16 1,338,655,506.45 1,157,517,909.01 1,078,027,527.98 

Notes to financial statements are an integral part of these financial statements.

UNION PETROCHEMICAL PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES

Separate Financial StatementsConsolidated Financial Statements
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STATEMENTS OF FINANCIAL POSITION
As at December 31, 2011 and 2010

(Unit : Baht)
Consolidated Financial Statements Separate Financial Statements

Notes 2011 2010 2011 2010

                     Liabilities and shareholders' equity
Current liabilities
     Overdrafts and short-term loans from financial institutions 11 570,673,428.43    410,747,390.05    313,309,068.03    276,756,054.46    
     Trade and other accounts payable 5.1 and 12 427,573,870.82    497,174,788.43    373,476,628.51    440,260,794.13    
     Current portion of long-term liabilities 13 2,552,645.90       3,649,920.22       1,378,359.55       2,528,212.34        
     Accrued income tax 11,040,222.49     13,373,716.49     8,156,092.62       9,011,165.89        
     Other current liabilities 1,084,470.96       441,470.43          262,743.51          343,498.89           
               Total  current liabilities 1,012,924,638.60 925,387,285.62    696,582,892.22    728,899,725.71    
Non-current liabilities
     Liabilities under long-term lease contracts-net 13 1,318,450.13       5,455,416.37       -                       2,962,691.89        
     Employee benefit obligations 2.4 and 14 4,256,651.07       -                       4,132,937.00       -                       
               Total  non-current liabilities 5,575,101.20       5,455,416.37       4,132,937.00       2,962,691.89        

Total  liabilities 1,018,499,739.80 930,842,701.99    700,715,829.22    731,862,417.60    

Notes to financial statements are an integral part of these financial statements.

UNION PETROCHEMICAL PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES



5

STATEMENTS OF FINANCIAL POSITION
As at December 31, 2011 and 2010

(Unit : Baht)
Consolidated Financial Statements Separate Financial Statements

Notes 2011 2010 2011 2010

Shareholders' equity
Share capital 15
         Authorized share capital 
                825,000,000 ordinary shares @ Baht 0.25 par value each 206,250,000.00    206,250,000.00    206,250,000.00    206,250,000.00    
         Issued and paid-up share capital 
                660,000,500 ordinary shares @ Baht 0.25 par value each 165,000,125.00    -                       165,000,125.00    -                       
                660,000,000 ordinary shares @ Baht 0.25 par value each -                       165,000,000.00    -                       165,000,000.00    
Premiums on share capital 46,680,125.00     46,680,000.00     46,680,125.00     46,680,000.00      
Advance received for ordinary share subscription 15 3,317,500.00       250.00                 3,317,500.00       250.00                 
Retained earnings 16
         Appropriated
               Legal reserve 20,625,000.00     19,774,900.50     20,625,000.00     19,774,900.50      
         Unappropriated 281,123,477.78    160,624,494.60    209,321,217.65    102,851,847.74    
         Other components of shareholders' equity 14,213,267.22     15,733,159.36     11,858,112.14     11,858,112.14      
         The Company's total shareholders' equity 530,959,495.00    407,812,804.46    456,802,079.79    346,165,110.38    
         The subsidiaries' non-controlling interests 95,417,173.36     -                       -                       -                       
                  Total shareholders' equity 626,376,668.36    407,812,804.46    456,802,079.79    346,165,110.38    
                      Total liabilities and shareholders' equity 1,644,876,408.16 1,338,655,506.45 1,157,517,909.01 1,078,027,527.98 

Notes to financial statements are an integral part of these financial statements.

UNION PETROCHEMICAL PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
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(Unit : Baht)

Notes 2011 2010 2011 2010

Sales 3,259,624,155.29 2,554,041,710.69 2,637,727,711.43 2,173,344,946.55 
Cost of sales 7 (2,821,408,167.12) (2,269,192,358.45) (2,320,284,531.96) (1,950,178,755.46)
Gross profit  438,215,988.17    284,849,352.24    317,443,179.47    223,166,191.09    
Dividend income from subsidiary company 8 -                       -                       15,832,579.00      -                       
Gain from disposal of assets 2,572,590.51        4,292,121.39        1,040,470.29        4,133,399.94        
Gain on exchange rate -                       10,839,938.28      385,690.92          674,214.09          
Other income 4,655,575.27        3,230,112.39        2,993,656.05        1,914,803.37        
Selling expenses (78,375,905.08) (64,148,689.57) (49,193,909.46) (41,855,179.91)
Administrative expenses (130,438,807.11) (104,612,506.58) (94,137,853.85) (84,404,340.16)
Executives' remuneration 18 (17,466,481.46) (17,468,326.00) (12,329,000.00) (13,232,000.00)
Financial cost (17,659,421.29) (9,488,875.94) (12,469,167.44) (7,139,482.14)
Profit before income tax 201,503,539.01    107,493,126.21    169,565,644.98    83,257,606.28      
Income tax expenses 21 (44,793,279.17) (25,256,876.04) (32,330,015.57) (17,759,596.23)
Profit  for the year 156,710,259.84    82,236,250.17      137,235,629.41    65,498,010.05      
Other comprehensive income
Difference of exchange rate on financial statement translation 77,204.86            13,022.59            -                       -                       
Profit from revaluation of assets -                       924,762.89          -                       800,000.00          
Other comprehensive income for the year 77,204.86            937,785.48          -                       800,000.00          
Total comprehensive income for the year 156,787,464.70    83,174,035.65      137,235,629.41    66,298,010.05      

Profit attributable to :
Shareholders of the Company 151,339,255.68    82,236,250.17      137,235,629.41    65,498,010.05      
Non-controlling interests of the subsidiary companies 5,371,004.16        -                       -                       -                       

156,710,259.84    82,236,250.17      137,235,629.41    65,498,010.05      

Total comprehensive income attributable to :
Shareholders of the Company 151,416,460.54    83,174,035.65      137,235,629.41    66,298,010.05      
Non-controlling interests of the subsidiary companies 5,371,004.16        -                       -                       -                       

156,787,464.70    83,174,035.65      137,235,629.41    66,298,010.05      

Earnings per share 22
Basic earnings per share 0.229                   0.125                   0.208                   0.099                   
Diluted earnings per share 0.194                   0.113                   0.176                   0.090                   

Notes to financial statements are an integral part of these financial statements.

UNION PETROCHEMICAL PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES

For the years ended December 31, 2011 and 2010
STATEMENTS OF COMPREHENSIVE INCOME

Consolidated Financial Statements Separate Financial Statements



(Unit : Baht)

Issued and Premiums    Advance received Appropriated Unappropriated Capital surplus Foreign Non-controlling Total
 paid-up  on share  for ordinary share Legal reserve  from asset currency interests shareholders'

Notes share capital  capital  subscription revaluation translation of  subsidiaries equity

Balance as at  January 1, 2010 165,000,000.00 46,680,000.00 -                        16,500,000.00     104,762,795.03   11,058,112.14    6,948.40   3,730,313.34 -                     14,795,373.88  347,738,168.91  -                   347,738,168.91 
Advance received for ordinary share subscription 15 -                    -                  250.00                   -                      -                       -                     -           -                -                     -                   250.00                -                   250.00               
Dividend paid 16 -                    -                  -                        -                      (23,099,650.10)    -                     -           -                -                     -                   (23,099,650.10)  -                   (23,099,650.10) 
Increase in allocation for legal reserve 16 -                    -                  -                        3,274,900.50       (3,274,900.50)      -                     -           -                -                     -                   -                     -                   -                    
Total comprehensive income for the year 2010 -                    -                  -                        -                      82,236,250.17     924,762.89         13,022.59 -                -                     937,785.48       83,174,035.65    -                   83,174,035.65   
Balance as at January 1, 2011 - Previously reported 165,000,000.00 46,680,000.00 250.00                   19,774,900.50     160,624,494.60   11,982,875.03    19,970.99 3,730,313.34 -                     15,733,159.36  407,812,804.46  -                   407,812,804.46 
Effect from adjustment of employee benefits obligations 2.4 -                    -                  -                        -                      (3,590,517.00)      -                     -           -                -                     -                   (3,590,517.00)    -                   (3,590,517.00)   
Balance as at January 1, 2011 - Restated 165,000,000.00 46,680,000.00 250.00                   19,774,900.50     157,033,977.60   11,982,875.03    19,970.99 3,730,313.34 -                     15,733,159.36  404,222,287.46  -                   404,222,287.46 
Advance received for ordinary share subscription 15 -                    -                  3,317,250.00         -                      -                       -                     -           -                -                     -                   3,317,250.00      -                   3,317,250.00     
Share capital increase 125.00               125.00             -                        -                      -                       -                     -           -                -                     -                   250.00                -                   250.00               
Increase in non-controlling interests of the subsidiaries -                    -                  -                        -                      -                       -                     -           -                -                     -                   -                     88,449,072.20  88,449,072.20   
Surplus from the change in the ownership 
   interests in subsidiaries -                    -                  -                        -                      -                       -                     -           (614,044.39)  (983,052.61)       (1,597,097.00)  (1,597,097.00)    1,597,097.00    -                    
Dividend paid 16 -                    -                  -                        -                      (26,399,656.00)    -                     -           -                -                     -                   (26,399,656.00)  -                   (26,399,656.00) 
Increase in allocation for legal reserve 16 -                    -                  -                        850,099.50          (850,099.50)         -                     -           -                -                     -                   -                     -                   -                    
Total comprehensive income for the year 2011 -                    -                  -                        -                      151,339,255.68   -                     77,204.86 -                -                     77,204.86         151,416,460.54  5,371,004.16    156,787,464.70 
Balance as at December 31, 2011 165,000,125.00 46,680,125.00 3,317,500.00         20,625,000.00     281,123,477.78   11,982,875.03    97,175.85 3,116,268.95 (983,052.61)       14,213,267.22  530,959,495.00  95,417,173.36  626,376,668.36 

Notes to financial statements are an integral part of these financial statements. 7
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UNION PETROCHEMICAL PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES

Other components of shareholders' equity
Other comprehensive income

Surplus from
Other items from changes due to shareholders

Consolidated Financial Statements

internal restructure 



(Unit : Baht)

   Advance received Appropriated Unappropriated Total
Issued and paid-up Premiums on  for ordinary share Legal reserve shareholders'

Notes share capital share capital  subscription equity

Balance as at  January 1, 2010 165,000,000.00        46,680,000.00 -                         16,500,000.00 63,728,388.29    11,058,112.14   302,966,500.43  
Advance received for ordinary share subscription 15 -                           -                  250.00                   -                   -                      -                     250.00                
Dividend paid 16 -                           -                  -                         -                   (23,099,650.10)   -                     (23,099,650.10)   
Increase in allocation for legal reserve 16 -                           -                  -                         3,274,900.50   (3,274,900.50)     -                     -                     
Total comprehensive income for the year 2010 -                           -                  -                         -                   65,498,010.05    800,000.00        66,298,010.05    
Balance as at January 1, 2011 - Previously reported 165,000,000.00        46,680,000.00 250.00                   19,774,900.50 102,851,847.74   11,858,112.14   346,165,110.38  
Effect from adjustment of employee benefits obligations 2.4 -                           -                  -                         -                   (3,516,504.00)     -                     (3,516,504.00)     
Balance as at January 1, 2011 - Restated 165,000,000.00        46,680,000.00 250.00                   19,774,900.50 99,335,343.74    11,858,112.14   342,648,606.38  
Advance received for ordinary share subscription 15 -                           -                  3,317,250.00         -                   -                      -                     3,317,250.00      
Share capital increase 125.00                      125.00            -                         -                   -                      -                     250.00                
Dividend paid 16 -                           -                  -                         -                   (26,399,656.00)   -                     (26,399,656.00)   
Increase in allocation for legal reserve 16 -                           -                  -                         850,099.50      (850,099.50)        -                     -                     
Total comprehensive income for the year 2011 -                           -                  -                         -                   137,235,629.41   -                     137,235,629.41  
Balance as at December 31, 2011 165,000,125.00        46,680,125.00 3,317,500.00         20,625,000.00 209,321,217.65   11,858,112.14   456,802,079.79  

Notes to financial statements are an integral part of these financial statements. 8

Other comprehensive income
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Other components of shareholders' equity

For the years ended December 31, 2011 and 2010
STATEMENTS OF CHANGES IN SHAREHOLDERS' EQUITY

UNION PETROCHEMICAL PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES

Separate Financial Statements

Retained earnings
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(Unit : Baht)

2011 2010 2011 2010

Cash flow from operating activities
Profit before income tax 201,503,539.01  107,493,126.21  169,565,644.98  83,257,606.28    
Reconciliation of profit for the year with cash receipts (payment) from operation

Bad debt and doubtful debts 1,217,147.61      3,259,816.05      1,136,380.31      3,209,740.05      
Loss from the cost of goods exceeding net realizable value 770,138.22         1,072,651.23      805,926.83         965,735.50         
Loss on damaged goods -                      82,620.95           -                      -                      
Depreciation 22,411,621.67    21,446,913.84    12,851,489.35    13,012,085.52    
Gain from disposal and writing off of assets (2,572,590.51)     (4,292,121.39)     (1,040,470.29)     (4,133,399.94)    
Unrealized (gain) loss on exchange rate 8,207,496.05      (3,966,798.82)     (1,177,835.39)     (542,654.30)       
Dividend income from subsidiary company -                      -                      (15,832,579.00)   -                      
Loss from decrease in property value -                      1,450.00             -                      -                      
Amortized intangible assets 77,940.43           19,786.16           66,740.83           11,949.99           
Employee benefit obligations 666,134.07         -                      616,433.00         -                      
Financial cost 17,659,421.29    9,488,875.94      12,469,167.44    7,139,482.14      

Profit from operation before changes in operating assets and liabilities 249,940,847.84  134,606,320.17  179,460,898.06  102,920,545.24  
(Increase) decrease in operating assets

Trade and other accounts receivable (141,524,909.87) (104,276,010.12) (103,609,129.23) (54,140,388.33)  
Inventories (76,678,800.53)   (178,217,089.72) 42,536,940.32    (82,391,847.27)  
Revenue Department receivable (5,414,465.97)     (5,392,962.92)     (1,923,608.31)     14,889.66           
Other current assets (1,469,838.60)     622,501.85         (460,923.44)        940,189.69         
Other non-current assets (83,854.47)          (685,986.94)        22,375.00           (694,330.00)       

Increase (decrease) in operating liabilities
Trade and other accounts payable (70,753,787.56)   73,955,587.94    (69,035,020.45)   34,942,417.87    
Other current liabilities 643,000.53         (110,320.85)        (80,755.38)          100,389.36         
Other non-current liabilities -                      (410.00)               -                      -                      

Cash received (used) from operating activities (45,341,808.63)   (79,498,370.59)   46,910,776.57    1,691,866.22      
Cash payment for interest expenses (17,142,681.97)   (9,396,275.61)     (12,230,441.98)   (6,768,829.15)    
Cash payment for income tax (47,126,773.17)   (18,478,362.70)   (33,185,088.84)   (12,099,316.47)  

(109,611,263.77) (107,373,008.90) 1,495,245.75      (17,176,279.40)  

Notes to financial statements are an integral part of these financial statements.

Net cash received from (used in) operating activities

UNION PETROCHEMICAL PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
CASH FLOW STATEMENTS

For the years ended December 31, 2011 and 2010

Separate Financial StatementsConsolidated Financial Statements
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(Unit : Baht) 

2011 2010 2011 2010

Cash flow from investing activities
Increase in short-term investment -                      -                      -                      (1,249,925.00)    
Cash paid for investment in subsidiary company -                      -                      (1,127,375.00)     -                      
Dividend received from subsidiary company -                      -                      15,832,579.00    -                      
Purchase of property, plant and equipment (17,562,603.47)   (24,789,550.54)   (12,283,897.94)   (14,205,289.56)  
Sales of  property, plant and equipment 6,933,272.04      4,486,993.82      5,064,113.16      4,181,994.87      
Purchase of intangible assets (126,275.00)        (892,279.80)        (146,175.00)        (959,000.00)       

Net cash received from (used in) investing activities (10,755,606.43)   (21,194,836.52)   7,339,244.22      (12,232,219.69)  

Cash flow from financing activities
Increase in overdrafts and short-term loans from financial institutions 151,877,672.96  138,521,389.64  37,889,979.59    60,159,189.48    
Cash paid for payable from assets purchased -                      (218,109.05)        (1,373,901.26)     (150,683.20)       
Cash paid for liabilities under long-term lease contracts (5,234,240.56)     (4,501,059.08)     (4,112,544.68)     (3,798,430.95)    
Cash received from the non-controlling interest of subsidiary company 88,449,072.20    -                      -                      -                      
Cash paid for dividend (26,399,656.00)   (23,099,650.10)   (26,399,656.00)   (23,099,650.10)  
Advance received for ordinary share subscription 3,317,500.00      250.00                3,317,500.00      250.00                

Net cash received from financing activities 212,010,348.60  110,702,821.41  9,321,377.65      33,110,675.23    
Increase in difference of financial statement translation 77,204.86           13,022.59           -                      -                      

Cash and cash equivalent items increase (decrese)-net 91,720,683.26    (17,852,001.42)   18,155,867.62    3,702,176.14      
Cash and cash equivalent items at the beginning of the year 53,103,708.89    70,955,710.31    34,305,863.65    30,603,687.51    
Cash and cash equivalent items at the end of the year 144,824,392.15  53,103,708.89    52,461,731.27    34,305,863.65    

Additional disclosure :
1. Detail in non-monetary transactions as follows :-

 - Writing off debt and doubtful debts-with reserve already provided 1,234,760.53      -                      1,234,760.53      -                      
 - Acquisition of assets by entering into long-term lease contracts -                      6,429,000.00      -                      2,799,000.00      
 - Acquisition of assets which had not yet been paid 477,000.00         47,700.00           3,226,900.00      946,750.00         
 - Adjusting beginning balance of retained earnings with employee benefit obligations 3,590,517.00      -                      3,516,504.00      -                      
 - Recognition of surplus from change in the ownership interest in subsidiary companies 1,597,097.00      -                      -                      -                      
 - Profit from revaluation of assets -                      924,762.89         -                      800,000.00         
 - Increase in allocation for legal reserve from retained earnings 850,099.50         3,274,900.50      850,099.50         3,274,900.50      

2. Cash and cash equivalent items consisted of :-
- Cash 451,739.75         483,272.27         200,000.00         150,000.00         
- Current deposit 38,234,556.39    787,086.26         3,430,383.82      418,167.59         
- Savings deposit 106,138,096.01  51,833,350.36    48,831,347.45    33,737,696.06    

  Total 144,824,392.15  53,103,708.89    52,461,731.27    34,305,863.65    

Notes to financial statements are an integral part of these financial statements.

Separate Financial Statements

UNION PETROCHEMICAL PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
CASH FLOW STATEMENTS

For the years ended December 31, 2011 and 2010

Consolidated Financial Statements
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UNION PETROCHEMICAL PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES 
NOTES TO FINANCIAL STATEMENTS 

As at December 31, 2011 and 2010 
 

 
1. General information 
 

UNION PETROCHEMICAL PUBLIC COMPANY LIMITED (the Company) was initially 
registered as a limited company under the Civil and Commercial Code on May 22, 1981 with registration 
number 0105524011161 and later registered its conversion to a limited public company on June 2, 2005 with 
registration number Bor Mor Chor. 0107548000391. Its registered head office is located at 728 Union House 
Building, Boromratchonnani Road, Bangbumru, Bangphlad, Bangkok, Thailand. The Company’s main 
business is importer, exporter and distributor of chemicals. 

 
2. Basis of financial statements preparation 
 

2.1 The financial statements are presented for reporting purposes to be used in Thailand of prepared in Thai 
language. This English translation of the financial statements has been prepared for the convenience of 
readers not conversant with Thai language. 

 

2.2 The consolidated and the separate financial statements are prepared in accordance with the generally 
accepted accounting principles under the Accounting Act B.E. 2543, which include the already 
announced accounting standards, financial reporting standards and their interpretation including 
accounting guidance issued by the Federation of Accounting Professionals, which was established 
under the Accounting Professions Act B.E. 2547, and regulations in accordance with the regulations 
of the Office of the Securities and Exchange Commission on the subject of preparation and 
presentation of the financial reports. 

 

The presentation of items in the financial statements are in accordance with the regulation 
stated in the Notification of the Department of Business Development dated September 28, 2011, 
issued under the Accounting Act, B.E. 2543.  

 

These financial statements are prepared by using historical cost basis except those disclosed 
otherwise in the accounting policies. 
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2.3 During the year 2011, the Group Companies adopted a number of newly issued and revised Thai 
financial reporting standards (TFRS), issued by the Federation of Accounting Professions, as listed 
below: - 

 

Reference Standard No. Subject 
TAS No.  1 (Revised 2009) Presentation of Financial Statements 
TAS No.  2 (Revised 2009) Inventories 
TAS No.  7 (Revised 2009) Statement of Cash Flows 
TAS No.  8 (Revised 2009) Accounting Policies, Changes in Accounting Estimates and Errors 
TAS No. 10 (Revised 2009) Events after the Reporting Period 
TAS No. 11 (Revised 2009) Construction Contracts 
TAS No. 16 (Revised 2009) Property, Plant and Equipment 
TAS No. 17 (Revised 2009) Leases 
TAS No. 18 (Revised 2009) Revenue 
TAS No. 19 Employee Benefits  
TAS No. 23 (Revised 2009) Borrowing Costs 
TAS No. 24 (Revised 2009) Related Party Disclosures 
TAS No. 26 Accounting and Reporting by Retirement Benefit Plans 
TAS No. 27 (Revised 2009) Consolidated and Separate Financial Statements 
TAS No. 28 (Revised 2009) Investments in Associates 
TAS No. 29  Financial Reporting in Hyperinflationary Economics 
TAS No. 31 (Revised 2009) Interests in Joint Ventures 
TAS No. 33 (Revised 2009) Earnings per Share 
TAS No. 34 (Revised 2009) Interim Financial Reporting 
TAS No. 36 (Revised 2009) Impairment of Assets 
TAS No. 37 (Revised 2009) Provisions, Contingent Liabilities and Contingent Assets 
TAS No. 38 (Revised 2009) Intangible Assets 
TAS No. 40 (Revised 2009) Investment Property 
TFRS No. 2 Share-based Payment 
TFRS No. 3 (Revised 2009) Business Combination 
TFRS No. 5 (Revised 2009) Non-current Assets Held for Sale and Discontinued Operations 
TFRS No. 6 Exploration for and Evaluation of Mineral Resources 
TFRIC No. 15 Agreements for the Construction of Real Estate 
TIC No. 31 Revenue-Barter Transactions Involving Advertising Services 
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The adoption of these newly issued and revised TFRS has resulted in changes in the Group 
Companies accounting policies. The effects of these changes are disclosed in the notes to financial 
statements No. 2.4. 

 

In addition to the above newly issued and revised TFRS, the FAP has issued of revised a number 
of other TFRS during 2010 and 2011, which are expected to be effective for financial statements 
beginning on or after January 1, 2013 and have not been adopted in the preparation of these financial 
statements, as listed below: - 

 

Reference Standard No. Subject 
TAS No. 12  Income Taxes 
TAS No. 20 (Revised 2009) Accounting for Government Grants and Disclosure of Government 

Assistance 
TAS No. 21 (Revised 2009) The Effects of Changes in Foreign Exchange Rate 
TIC No.10 Government Assistance - No Specific Relation to Operating Activities 
TIC No. 21 Income Taxes - Recovery of Revalued Non-Depreciable Assets 
TIC No. 25 Income Taxes - Changes in the Tax Status of an Entity or its Shareholders 

 

Currently, the management is considering the effects which may incur to the consolidated of the 
separate financial statements from the application of the said newly issued and revised TAS and TFRS 
for the year the said standards become effective. 

 

2.4 Significant changes in accounting policies  
 

Employee benefits 
Since January 1, 2011, the Group Companies commenced to adopt TAS No. 19 on Employee 

Benefits for the first time. The Group Companies selected to recognize  the provision in long-term 
employee benefit obligations by writing down from retained earnings as at January 1, 2011 in the 
consolidated and the separate financial statements with the amounts of Baht 3.59 million and Baht 3.52 
million respectively in accordance with practice in transitional period when this standard in firstly 
introduced. The first use of this standard has caused a decrease in profit for the year 2011 in the 
consolidated and the separate financial statement by Baht 0.66 million and 0.62 million respectively and a 
decrease in earnings per share by Baht 0.001 per share, the same amount in both financial statements. 
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2.5 Certain transactions in the financial statements for the year ended December 31, 2010 have been 
reclassified to correspond with the presentation of the financial statements for the current year. These 
reclassifications are necessary as the Group Companies started to adopt the newly issued and revised 
TFRS and in compliance with the Notification of the Department of Business Development on 
Specification of Condensed items to be shown on Financial Statements (B.E. 2554). Furthermore, other 
items have been also reclassified in order to facilitate for comparative purpose, with no effect to the 
reported total comprehensive income for the year or shareholders’ equity. The reclassifications comprised 
of the following: - 

   (Unit : Baht) 
 Consolidated Financial Statements  Separate Financial Statements 
 Before 

Reclassification 
Reclassification 

Increase(Decrease) 
After 

Reclassification 
 Before 

Reclassification 
Reclassification 

Increase(Decrease) 
After 

Reclassification 
Trade accounts receivable-net 675,565,323.90 (675,565,323.90) -  604,463,099.58 (604,463,099.58) - 
Trade and other accounts  
   receivable-net 

 
- 

 
680,826,041.67 

 
680,826,041.67 

  
- 

 
607,458,774.71 

 
607,458,774.71 

Prepaid expense 3,164,440.36 (3,164,440.36) -  2,586,304.90 (2,586,304.90) - 
Other current assets 2,674,030.95 (2,096,277.41) 577,753.54  694,933.45 (409,370.23) 285,563.22 
Trade accounts payable 480,416,034.03 (480,416,034.03) -  427,506,090.68 (427,506,090.68) - 
Other accounts payable 11,744,115.54 (11,744,115.54) -  11,296,511.35 (11,296,511.35) - 
Trade and other accounts payable - 497,174,788.43 497,174,788.43  - 440,260,794.13 440,260,794.13 
Other current liabilities 5,456,359.29 (5,014,888.86) 441,470.43  1,801,940.99 (1,458,442.10) 343,498.89 
Advance Received for Ordinary 

Share Subscription 
 

- 
 

250.00 
 

250.00 
  

- 
 

250.00 
 

250.00 
 

2.6 The preparation of financial statements in conformity with generally accepted accounting standards 
requires management to make estimates and assumptions that affect the application of policies and 
reported amounts of assets, liabilities, income and expenses. The estimates and underlying assumptions 
are resulted from experience and other factors that the management has reasonably confident under 
such circumstance. Actual results may differ from these estimates. 

 

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to 
accounting estimates are recognized in the period in which estimates are revised and in any future 
periods affected. The significant estimates and assumptions are as follows: -  
 

Allowance for doubtful debt 
In determining an allowance for doubtful accounts, the management needs to make judgment 

and estimate loss to be in curred form each account receivable, based upon, among other things, past 
collection history, aging profile of outstanding debts and the prevailing economic condition. 

 



              

 

15 
 

Allowance for the cost of goods exceeding net realizable value 
Net realizable value is the estimated selling price in the ordinary course of business less the 

estimated costs to complete and to make the sale. 
 

Property, plant and equipment 
The management has to estimate the useful life and the residual value once this kind of assets 

is no longer used not to revise the useful life and residual value if change occurs. 
 

In addition, the management needs to review the impairment of the value of property, plant 
and equipment at each period and record loss from such impairment of it is expected that the net 
realization value in less than book value of that asset. In this case, the management needs to use 
consideration relating to forecasted income and expenses in the future in respect to that asset. 
 

Estimated employee benefit obligations  
Liability of employee benefit obligations to be incurred after the employees leave or cease 

working with any in the Group Companies is estimated actuarial with reliability on various 
assumptions for this kind of estimation such as discount rate, future salary increase rate, mortality rate 
and turnover rate of employees, etc. 

 

Other estimates are disclosed under related caption in the notes to financial statements.  
 
3. Basis of the consolidated financial statement preparation 

 

3.1 These consolidated financial statements have been prepared by including the financial statements of the 
Company and of its subsidiaries (together called “Group Companies”). The subsidiaries’ assets and 
income included in the consolidated financial statements can be shown in percentage as follows: - 

 

    Assets Income 
 Country of   Percentage of included in included in total income 

Company’s Name Incorporation Type of business shareholding total assets for the years ended 
   As at December 31, As at December 31, December 31, 
   2011 2010 2011 2010 2011 2010 
   (%) (%) (%) (%) (%) (%) 
UNION INTRACO PUBLIC CO., LTD. Thailand Importer/exporter and distributor of chemicals 59.99 99.99 31.72 24.07 15.31 11.78 
LION ASIA (THAILAND) CO., LTD. Thailand Distributor of chemicals, lubricant products  

and electronic equipments 
 

99.99 
 

99.99 
 

7.21 
 

4.85 
 

7.44 
 

6.65 
UKEM ETHANOL AND EASTER CO., LTD. Thailand Manufacturer and distributor of ethanol 99.99 99.99 0.14 0.09 - - 
MULTI KROSS OPERATION LTD. China* Importer/exporter and distributor of chemicals 99.99 99.99 0.07 0.02 - - 

 

* Hong Kong Special Administrative Region of the People’s Republic of China 
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The financial statements for the year ended December 31, 2011 of Union Intraco Public 
Company Limited (a local subsidiary company) and the financial statements for the years ended 
December 31, 2011 and 2010 of Multi Kross Operation Limited (a foreign subsidiary company), 
which are included in the consolidated financial statements of the Company and its subsidiaries, 
were audited by other auditor. 

 

These financial statements of the foreign subsidiary company, considered as a foreign unit, portray 
accounts in HK dollars. In the preparation of the consolidated financial statements, the Company 
has to translate them into Baht by applying the following exchange rates :  

- Assets and liabilities are translated by the closing rate at the end of the period. 
- Revenue and expenses are translated by the average exchange rate. 
- Share capital is translated at the rate when the transaction occurred. 
 

The difference incurred from the exchange rate translation of the said financial statements is 
shown under the shareholders’ equity. 

 

3.2 Subsidiaries are enterprises under the control of the Company. This control occurs when the Company 
has a controlling power directly or indirectly in giving direction of financial policy and operation of 
that company in order to derive benefits from activities of the subsidiaries. Also the financial 
statements of the subsidiaries will be combined into the consolidated financial statements of the group 
companies commencing from the date of control until the cessation date of such control. 

 

3.3 The accounting periods of the subsidiaries end the same date as that of UNION PETROCHEMICAL 
PUBLIC COMPANY LIMITED. 

 

3.4 The consolidated financial statements are prepared basing on the same accounting policies for the 
same accounting items or similar accounting events. 

 

3.5 The consolidated financial statements confine accounts of the Company and of subsidiary companies 
after eliminating inter-company transaction items. The balances between the Company and subsidiary 
companies, significant intra-group transactions, investments in subsidiary companies by the company and 
shareholders’ equity of subsidiary companies have already been eliminated during the process of 
the consolidated financial statements. 
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4. Summary of significant accounting policies 
 

4.1 Cash and cash equivalents include cash, bank deposits in types of savings and current accounts with 
no guarantee obligation. 

 

4.2 Trade and other accounts receivable are shown at the net realizable value. Allowance for doubtful debt 
is estimated by calculation based on the percentage of aging of the remaining accounts receivable 
balance at the end of the year in conjunction with the consideration of each respective account 
receivable anticipated of uncollectibility. 

 

4.3 Inventories are stated at cost by the first-in first-out method then net with allowance for deteriorated 
and slow moving inventories (if any) which is made from considering of the actual value of 
deteriorated and slow moving inventories or net realizable value, whichever is lower. 

 

4.4 Investments in subsidiaries in the separate financial statements are shown under the cost method net by 
the accumulated allowance for impairment (if any) and change in the investment value will be recognized 
in the statement of comprehensive income when the investment is disposed or the impairment of the 
investment incurred.  

 

4.5 Land are recorded initially at cost and chosen for revaluation by showing at fair value, evaluated by 
independent appraiser and net by allowance for asset impairment when there is an indication of the 
impairment. The Group Companies hold the policy for an independent appraiser to perform appraisal 
for these assets in every 5 years. If there is any factor that has significant effect to the asset value, in 
the meantime, the Group Companies would have it reappraised in that year. The surplus arising from 
the new appraised value would be considered as the differences on revaluation of assets under the 
shareholders’ equity and the discount arising from the new appraised value lower than cost value 
would be considered as loss from asset revaluation in the statement of comprehensive income. 
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4.6 Property and equipment are recorded initially at cost and shown net from accumulated depreciation 
and allowance for asset impairment (if any), and depreciation is calculated by the straight-line method 
based on the estimated useful lives of assets which are as follows: 
- Buildings and improvement  10 and 20 years 
- Machine 5-10 years 
- Furniture and fixtures 3-5 years 
- Electrical equipment and tools  5 years 
- Vehicles 5 and 10 years 
- No depreciation is made for construction in progress and assets in transit. 

 

Property and equipment shall be set off from accounts on disposal or no future economic 
benefits are expected from its usage or disposal. Any gain or loss arising on disposal is recognized 
when the said asset is written off from accounts. 

 

4.7 Land awaiting development is initially recorded by cost method, net by accumulated allowance for 
asset impairment (if any). 

 

4.8 Intangible assets such as computer software are shown at cost less by accumulated amortized expense 
and allowance for impairment (if any) of that asset. The Company and its subsidiaries make 
amortization of intangible asset with certain useful life systematically throughout the useful life of 
such asset and will review the period and method for amortization of intangible assets with certainty in 
useful life at least at the end of every year. Amortized expense will be recognized in the statement of 
comprehensive income over the useful life of 5 years. 

 

4.9 Impairment of assets : the Group Companies assess at each statements of financial position date 
whether there is an indication that an asset may be impaired. If any such indication exists, the Group 
Companies make an estimate of the asset’s net realizable sale. Where the carrying amount of the asset 
exceeds its realizable value, the asset is considered impaired and is written down to its realizable 
value. Impairment loss is recognized in the statement of comprehensive income. (An asset’s realizable 
value is the higher of net sale value or value in use of that asset.) 

 

4.10 Trade and other accounts payable are shown at cost. 
 

4.11 Interest-bearing liabilities are shown at cost and the expense related to the incurrence of debt is 
treated as the expense for the year. 
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4.12 The recording of long-term lease contracts as both an asset and a liability is made in the statement of 
financial position at the same amount equivalent to fair value of leased asset as at the commencing date of 
the agreement or the present value of the minimum amount payable under the agreement whichever is the 
lower. The discount rate to be used in calculating such present value is the interest rate specified in the 
lease agreement. The directly related initial cost is included in the cost of the asset and the paid lease fee 
will be appropriated partly as financial expense and other to reduce the principle. The said financial 
expense will be apportioned to various periods throughout the term of agreement so that the interest rate 
compared to the remaining amount of debt at each period is constant. Depreciation policy for lease assets 
conform to depreciable assets owned by the Group Companies. 

 

4.13 Employee benefits 
 

Short-term employee benefits 
The Group Companies recognize salaries, wages, bonuses and contributions to Social Security 

Fund as expenses when incurred.  
 

Post-employment benefits 
 

Defined contribution plan 
The Group Companies and their employees have jointly established a provident fund. The fund is 

monthly contributed by employees and by the Group Companies. The fund’s assets are separately held 
and the Group Companies’ contributions are recognized as expenses when incurred. 
 

Defined benefit plan-Post employment  
The Group Companies have obligations in respect of the severance payments it to employees upon 

retirement under labor law. The Group Companies treat these severance payment obligations as a defined 
benefit plan. 

The obligation under the defined benefit plans is determined by a professionally qualified 
independent actuary based on actuarial techniques, using the projected unit credit method on a regular 
basis. The projected unit credit method considers each period of service as giving rise to an additional 
unit of benefit entitlement and measures each unit separately to build up the final obligation. Past service 
costs are recognized on a straight-line basis over the average period until the amended benefits become 
vested. Gains or losses on the curtailment or settlement of defined benefit obligations are recognized 
when the curtailment or settlement occurs. 
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Actuarial gains and losses estimated for post-employment benefit plan are recognized immediately 
as part of profit or loss. The defined employee benefit obligations are measured by discounting present 
value of estimated future cash flows, using a discount rate that is close to the government bonds’ yield. 

 

For the first-time adoption of TAS No. 19 on Employee Benefits, the Group Companies selected 
to recognize the transitional liability, which exceeds the liability that would have been recognized at the 
same date under the previous accounting policy, by making adjust to the retained earnings at the 
beginning of the current period.  

 

4.14 The Group Companies will record liability estimates whenever there is certainty that liability or 
obligation will occur at present legally or by estimation from the result connected with the past event. 
Such obligation is expected to cause damage to loss of useful economic resources in order to make 
payment toward obligation and the amount to be paid is confidently estimated. If payment made toward 
liability estimated is recovered fully or partly with certainty, the Group Companies will recognize the 
recovered payment as asset separately but the amount so recognized must not be more than the amount of 
related liability estimate, and the related expense with the liability estimate will be shown in the statement 
of comprehensive income in the net amount after recoverable expense already recognized. 

 

4.15 Premiums on share capital under Section 51 of the Public Companies Act B.E. 2535 arisen when the 
Company share subscription monies are in excess of the par value of the shares issued,  the Company has 
to set aside these premiums to a reserve account (“premiums on share capital”). Premiums on share 
capital must not be used for dividend distribution. 

 

4.16 Surplus from internal restructure of entities under common control is the difference between the 
purchase price paid to acquire the subsidiaries and the fair value of the assets and liabilities of the said 
subsidiaries (book value), which is shown under the shareholders’ equity. The said difference would 
decrease if the Company dispose or decrease the investment ratio in subsidiaries. 

 

4.17 Discount from change in shareholding ratio in subsidiary companies is the difference between the 
proportional investment in subsidiary companies that have changed and book value of the subsidiary 
companies resulted from the change in proportion of investment in that subsidiary companies. (The said 
change does not dissipate the Company’s power to control the subsidiary company.) The difference is 
shown under the shareholders’ equity and will decrease when the investment is disposed of or decrease in 
proportion. 
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4.18 Non-controlling interests of subsidiary companies represent the portion of book value of the net assets of 
the subsidiary companies under the shareholding proportion that are not held by the Group Companies 
are presented separately under shareholders’ equity in the consolidated statement of financial position and 
net profit (loss) of the non-controlling interests of subsidiary companies are presented separately in the 
consolidated statement of comprehensive income. 

 

4.19 Items denominated in foreign currencies are recorded in Baht at prevailing rates of exchange when 
the transactions occur and balances of assets and liabilities at the year end are converted to Baht at 
the prevailing rates of exchange on that date and gain or loss arising from such conversion is shown 
as revenue or expense in the statement of comprehensive income. 

 

4.20 Income recognition, revenue recognized excludes value added taxes and other sales taxes and is 
arrived at after deduction of trade discounts with the following policies :- 
 

4.20.1 Sale of goods: revenue is recognized in the statements of income when the significant risks and 
rewards of ownership have been transferred to the buyer. No revenue is recognized if there is 
continuing management involvement with the goods or there are significant uncertainties 
regarding recovery of the economic benefit due from the sale of goods or the amount of the 
revenue and cost incurred could not be reasonably measured or the probable return of goods. 

 

4.20.2 Service income is recognized as services are provided. 
 

4.20.3 Rental income is recognized over the term of the lease. 
 

4.20.4 Interest income are recognized according to the related period. 
 

4.20.5 Dividend income is recognized when entitled to receive dividend. 
 

4.20.6 Other income is recognized on accrual basis. 
 

4.21 Expense recognition 
 

4.21.1 Assets under leasing contract, which the risk and ownership of the assets remain with the 
leaser classified as operating lease. The payment under operating lease recorded as expense 
throughout the term of the contract. 
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4.21.2 Financial cost consists of interest expense or other expenses in similar nature charged to the 
statement of income in the year such expenses are incurred except in case that they are partly 
recorded as cost of assets due to the effect of long period of time used to acquire construction or 
produce such assets prior to direct utilization or for sale. Interest which is part of installment 
amount under financial lease and hire purchase is charged to the statements of comprehensive 
income by effective rate method. 

 

4.21.3 Other expense is recognized on accrual basis. 
 

4.22 Income tax will be recognized as expense item whenever the Group Companies are liable to pay tax 
and calculate the tax from the net taxable profit for the year under the revenue code. 

 

4.23 The related parties and companies with the Group Companies meant individuals or enterprises which 
have the controlling power over the Group Companies or are controlled by the Group Companies either 
directly or indirectly, or under the same control with the Group Companies. Furthermore, the related 
parties or companies also meant the associated companies and the parties whose holding the shares with 
voting rights, either directly or indirectly, and have significant influence to the Group Companies, 
important managers, directors or the employees of the Group Companies who have the power to plan and 
control the operations of the Group Companies including the family members close to the said persons 
which could persuade or power to persuade to act in compliance with the said persons and business that 
the said persons have control power or significant influence, either directly or indirectly. 

 

4.24 Basic earnings per share is calculated by dividing the profit for the year by the weighted averaged 
number of already issued and fully paid shares during the year and Diluted earnings per share is 
calculated by dividing net profit for the year by the total sum of the weighted average number of 
ordinary shares in issue during the year and the number of ordinary shares issuable to convert all 
dilutive potential ordinary shares (warrants) into ordinary shares on the assumption that the dilutive 
potential ordinary shares have already been converted to the ordinary shares on the issuance date of 
the potential ordinary shares. 
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4.25 Financial instruments such as financial assets and liabilities carried on the statement of financial 
position include cash and cash equivalents, trade accounts receivable and payable, other accounts 
receivable and payable, loan receivables payables and investments. The significant accounting 
policies and measurement of these items are disclosed in the respective accounting policies for 
related items. 

 

Foreign currency forward contracts are meant to prevent risk from volatile movements in 
exchange rates by establishing a future rate at which a foreign currency asset and liability will be settled. 
Gain or loss from the foreign currency forward contracts will be recorded in the statement of income 
when the settlement is made. 

 
5. Transactions with related entities and parties 
 

The Company had transaction items with group companies and parties, which have the same 
group of shareholders or mutual directors. Significant inter-transactions and remaining balances between 
the Group Companies with parties were as follows :- 

 

5.1 Inter-assets and liabilities 
  (Unit : Baht) 

Type of transaction/ 
Company and individual name. 

Consolidated Financial Statements 
As at December 31, 

Separate Financial Statements 
As at December 31, 

 2011 2010 2011 2010 
- Accounts receivable      

UNION INTRACO PUBLIC CO., LTD. - - 2,046,332.20 2,140,294.25 
LION ASIA (THAILAND) CO., LTD. - - 52,094,339.06 28,449,246.67 

Total - - 54,140,671.26 30,589,540.92 
     

- Other account receivable      
UNION INTRACO PUBLIC CO., LTD. - - 72,061.48 15,870.24 
LION ASIA (THAILAND) CO., LTD. - - 39,804.00 4,494.00 

Total - - 111,865.48 20,364.24 
     

- Advance payment     
MULTI KROSS OPERATION LIMITED - - - 388,838.38 
UKEM ETHANOL AND EASTER CO.,LTD. - - 1,284,000.00 - 

Total - - 1,284,000.00 388,838.38 
     

- Purchases of assets from     
LION ASIA (THAILAND) CO., LTD. - - 3,466,845.00 4,186,630.90 
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  (Unit : Baht) 
Type of transaction/ 

Company and individual name. 
Consolidated Financial Statements 

As at December 31, 
Separate Financial Statements 

As at December 31, 
 2011 2010 2011 2010 
- Account payable     

UNION INTRACO PUBLIC CO., LTD. - - 107,501.30 157,290.00 
     

- Other accounts payable     
LION ASIA (THAILAND) CO., LTD. - - 3,544,450.30 1,155,759.50 
DIRECTOR 695,593.75 - - - 

Total 695,593.75 - 3,544,450.30 1,155,759.50 
     

- Accrued expenses     
FIRSTRACO CO., LTD. 229,761.96 289,229.76 223,333.40 218,141.76 

 

5.2 Inter-revenues and expenses 
  (Unit : Baht) 

Type of transaction/ Consolidated Financial Statements Separate Financial Statements 
Company and individual name For the year ended December 31, 

 2011 2010 2011 2010 
- Sales to      

UNION INTRACO PUBLIC CO., LTD. - - 8,417,855.00 8,742,862.00 
LION ASIA (THAILAND) CO., LTD. - - 106,157,328.06 69,477,064.25 

Total - - 114,575,183.06 78,219,926.25 
     

- Dividend income     
UNION INTRACO PUBLIC CO., LTD. - - 15,832,579.00 - 

     

- Other income     
UNION INTRACO PUBLIC CO., LTD. - - 596,989.79 641,759.00 
LION ASIA (THAILAND) CO., LTD. - - 618,752.00 448,663.00 

Total - - 1,215,741.79 1,090,422.00 
     

- Purchases of goods from     
UNION INTRACO PUBLIC CO., LTD. - - 350,405.00 457,476.00 
LION ASIA (THAILAND) CO., LTD. - - - 188,550.00 

Total - - 350,405.00 646,026.00 
     

- Office rental due to     
FIRSTRACO CO., LTD. 2,776,800.00 2,651,520.00 2,150,400.00 2,150,400.00 
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  (Unit : Baht) 
Type of transaction/ Consolidated Financial Statements Separate Financial Statements 

Company and individual name For the year ended December 31, 
 2011 2010 2011 2010 

     

- Other expenses     
LION ASIA (THAILAND) CO., LTD. - - 211,988.41 345,255.99 
FIRSTRACO CO., LTD. 370,164.00 365,184.00 295,892.00 256,228.00 
DIRECTOR - 485,000.00 - - 

Total 370,164.00 850,184.00 507,880.41 601,483.99 

- Executives and Important Management’s 
   Remuneration 

    

Short-term employee benefits 16,958,481.46 17,468,326.00 11,821,000.00 13,232,000.00 
Post-employment benefits 508,000.00 - 508,000.00 - 

Total 17,466,481.46 17,468,326.00 12,329,000.00 13,232,000.00 
 

Policy of inter-price setting  
- Inter-purchase and sale for goods transactions between the Group Companies and related company 

are charged at price comparable to those charged to outside parties. 
- Inter-purchase and sale for assets between the Group Companies are based on mutually agreed 

price, which is higher than cost. 
- Income from warehouse rental fees is complied with mutual agreements where the Company 

entered into warehouse rental agreements with two subsidiaries with significant details as follows :- 
1) Commencing on November 1, until October 31, for the years then ended, a rental fee of Baht 

12,500.00 per month was charged. The agreement has been extended for every year, the 
current agreement has been entered into for the period commencing from November 1, 2011 
until October 31, 2012 at the same rental fee. 

2) Commencing on December 1, 2009 until November 30, 2010, a rental fee of Baht 26,875.00 
per month was charged. A subsidiary terminated the contract on June 1, 2010 onwards, 
because it has relocated the warehouse to a new location. 

3) Commencing on July 1, 2009 until June 30, 2010, a rental fee of Baht 20,000.00 per month 
was charged. The new agreement has been entered into for the period commencing from 
July 1, 2010 to June 30, 2011 and the rental fee has been increased to Baht 40,000.00 per 
month because of the increment of the rental area. The agreement has been extended for 
another year from July 1, 2011 until June 30, 2012 at the same rental fee. 
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- Office leasing fees (Union House Building) and electricity usage fee are complied with mutual 
agreements entered into with a related company as follows :- 
1) The Company entered into an office area leasing contract for the area on the 1st and 2nd floor 

for a period of 3 years commencing on July 1, 2008 until June 30, 2011, with a leasing fee of 
Baht 179,200.00 per month. The agreement has been extended for another three years from 
July 1, 2011 until June 30, 2014 at the same rental fee. 

2) The subsidiary entered into office leasing contracts for the area on the 5th floor for a period of 
3 years commencing on July 1, 2008 until June 30, 2011 with leasing fee of Baht 55,680.00 per 
month. The agreement has been extended for another three years from July 1, 2011 until June 
30, 2014 at the same rental fee. 

3) Electricity fee is charged on actual usage. 
 

5.3 Nature of relationship of related companies and party 
 

Company’s and person name Relationship Related by 
UNION INTRACO PUBLIC CO., LTD. Subsidiary Direct shareholding 
LION ASIA (THAILAND) CO., LTD. Subsidiary Direct shareholding 
UKEM ETHANOL AND EASTER CO., LTD. Subsidiary Direct shareholding 
MULTI KROSS OPERATION LTD. Subsidiary Direct shareholding 
FIRSTRACO CO., LTD. Related company Related person 

 

6. Trade and other accounts receivable-net 
 

Consisted of :-                          (Unit : Baht) 

 Consolidated Financial Statements Separate Financial Statements 
 As at December 31, As at December 31, 
 2011 2010 2011 2010 
Trade accounts receivable-related parties - - 54,140,671.26 30,589,540.92 
Trade accounts receivable-other parties 823,007,175.54 681,039,371.18 656,671,379.28 579,347,605.94 

   Total 823,007,175.54 681,039,371.18 710,812,050.54 609,937,146.86 
Less  Allowance for doubtful accounts-other parties (5,456,434.36) (5,474,047.28) (5,375,667.06) (5,474,047.28) 

Total trade accounts receivable-Net 817,550,741.18 675,565,323.90 705,436,383.48 604,463,099.58 
Other accounts receivable-related parties - - 111,865.48 20,364.24 
Advanced Payment-related parties - - 1,284,000.00 388,838.38 
Advanced Payment-other parties 24,053.61 1,362,816.78 16,046.15 167.61 
Prepaid Expenses 3,559,009.14 3,897,900.99 3,083,228.52 2,586,304.90 

Total other accounts receivable 3,583,062.75 5,260,717.77 4,495,140.15 2,995,675.13 
Total trade and other accounts receivable-Net 821,133,803.93 680,826,041.67 709,931,523.63 607,458,774.71 
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Aging analyses for trade accounts receivable were as follows :- 
(Unit : Baht) 

 Consolidated Financial Statements Separate Financial Statements 
 As at December 31, As at December 31, 
 2011 2010 2011 2010 

Trade account receivable-related parties     
Trade accounts receivable within credit term - - 38,216,888.27 22,712,570.07 
Overdue aging of trade accounts receivable : -     

-  Not over 3 months - - 15,923,782.99 7,594,490.85 
-  Over 3 months but not over 6 months - - - 282,480.00 

Total trade accounts receivable-related parties - - 54,140,671.26 30,589,540.92 
Trade accounts receivable-other parties     

Trade accounts receivable within credit term 568,218,086.23 515,294,427.41 469,274,351.62 438,006,413.04 
Overdue aging of trade accounts receivable : -     

-  Not over 3 months 246,481,783.72 159,614,626.28 180,688,075.17 135,557,794.51 
-  Over 3 months but not over   6 months 1,618,838.31 467,617.82 255,230.31 344,835.32 
-  Over 6 months but not over 12 months 109,108.50 404.46 70,000.00 404.46 
-  Over 12 months 3,147,091.46 4,150,732.83 3,147,091.46 4,150,732.83 

Total 819,574,908.22 679,527,808.80 653,434,748.56 578,060,180.16 
Returned cheques 3,432,267.32 1,511,562.38 3,236,630.72 1,287,425.78 

Total trade accounts receivable-other parties 823,007,175.54 681,039,371.18 656,671,379.28 579,347,605.94 
Less  Allowance for doubtful accounts (5,456,434.36) (5,474,047.28) (5,375,667.06) (5,474,047.28) 

Total trade accounts receivable-other parties-net 817,550,741.18 675,565,323.90 651,295,712.22 573,873,558.66 
Total trade accounts receivable-net 817,550,741.18 675,565,323.90 705,436,383.48 604,463,099.58 

 

The normal credit term granted by the Group Companies ranges from 7 days to 120 days. 
 

The Group Companies have movements in transactions of allowance for doubtful accounts 
for the years ended December 31, 2011 and 2010, as follows :- 

 (Unit : Baht) 
 Consolidated Financial Statements 

For the years ended December 31, 
Separate Financial Statements  

For the years ended December 31, 
 2011 2010 2011 2010 

Beginning balance as at January 1, (5,474,047.28) (2,264,307.23) (5,474,047.28) (2,264,307.23) 
Plus Reserve for allowance for doubtful accounts (2,059,154.44) (3,353,180.85) (1,978,387.14) (3,353,180.85) 
Less Reversal of allowance for doubtful accounts 842,006.83 143,440.80 842,006.83 143,440.80 
Less Written off debtors-Allowance made for  
        doubtful accounts 

 
1,234,760.53 

 
- 

 
1,234,760.53 

 
- 

Ending balance as at December 31, (5,456,434.36) (5,474,047.28) (5,375,667.06) (5,474,047.28) 
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7. Inventories-net 
 

Consisted of :- 
(Unit : Baht) 

 Consolidated Financial Statements 
As at December 31, 

Separate Financial Statements  
As at December 31, 

 2011 2010 2011 2011 
Finished goods 415,142,884.39 323,480,336.69 184,162,517.88 201,417,384.07 
Goods in transit 41,621,048.17 50,335,370.04 10,535,004.54 35,732,226.67 
Raw materials 1,154,357.39 7,668,080.69 - - 
Chemical containers 935,255.00 690,957.00 460,995.00 545,847.00 

Total 458,853,544.95 382,174,744.42 195,158,517.42 237,695,457.74 
Less Allowance for the cost of goods exceeding net 

realizable value 
 

(2,040,069.52) 
 

(1,269,931.30) 
 

(1,910,406.00) 
 

(1,104,479.17) 
Net 456,813,475.43 380,904,813.12 193,248,111.42 236,590,978.57 
 

The cost of inventories which is recognized as an expense and included in “cost of sales” are 
as follows: - 

 (Unit : Baht) 
 Consolidated Financial Statements Separate Financial Statements 

For the years ended December 31, 2011 2010 2011 2010 
- Cost of sales 2,820,638,028.90 2,268,119,707.22 2,319,478,605.13 1,949,213,019.96 
- Reversal of reserve for decrease in the value of 

inventory 
 

770,138.22 
 

1,072,651.23 
 

805,926.83 
 

965,735.50 
Net 2,821,408,167.12 2,269,192,358.45 2,320,284,531.96 1,950,178,755.46 

 
8. Investments in subsidiaries 
 

Consisted of :- 
(Unit : Baht) 

     Separate Financial Statements 
 (Unit : Thousand Baht) Percentage of Investment Dividend 

Company’s Name Paid-Up Capital Investment Cost Method For the years ended 
 As at December 31, As at December 31, As at December 31, December 31, 
 2011 2010 2011 2010 2011 2010 2011 2010 

UNION INTRACO PUBLIC CO., LTD. 130,000 78,000 59.99 99.99 77,993,000.00 77,993,000.00 15,832,579.00 - 
LION ASIA (THAILAND) CO., LTD. 15,000 15,000 99.99 99.99 14,999,300.00 14,999,300.00 - - 
UKEM ETHANOL AND EASTER CO., LTD. 1,250 1,250 99.99 99.99 1,249,925.00 1,249,925.00 - - 
MULTI KROSS OPERATION LTD. 42 42 99.99 99.99 42,200.00 42,200.00 - - 

Total     94,284,425.00 94,284,425.00 - - 
Advance payment for share subscription fee     1,127,375.00 - - - 

Grand total     95,411,800.00 94,284,425.00 15,832,579.00 - 
 



              

 

29 
 

On July 16, 2010, UNION INTRACO PUBLIC COMPANY LIMITED, (“the Subsidiary”) has 
registered its conversion to a public company limited and alteration of memorandum of association with the 
Ministry of Commerce and has changed the par value of the ordinary shares from Baht 1,000.00 per share to the 
new par value of Baht 1.00 per share and registered the increase of the share capital from Baht 78.00 million to 
the new registered share capital of Baht 130.00 million by allocating 52 million capital increase shares at the par 
value of Baht 1.00 per share to offer for sale to the general public after the subsidiary received the approval from 
the Office of Securities and Exchange Commission to offer the capital increase shares for sale to the general 
public. The Company would receive the right to reserve the newly issued shares at not more than 13 million 
shares at the par value of Baht 1.00 per share equivalent to 10% of the total registered share capital of the 
subsidiary after the sale offer. The selling price would be the same with the price offer to the general public. 

 

On June 3, 2011, UNION INTRACO PUBLIC COMPANY LIMITED has offered the 52 million 
increase ordinary shares to the general public at the par value of Baht 1.00 per share at the offering price of 
Baht 1.92 per share aggregating to Baht 99.84 million but the Company does not purchase such increase 
ordinary shares; therefore the Company’s shareholding ratio decreased from 99.99% to 59.99% and in the 
consolidated financial statements incurred Baht 0.98 million surplus from the change of the shareholding 
ratio in the subsidiary company.  

 

The Company and a subsidiary entered into an agreement for business co-operation to determine 
the business operation boundaries and for the co-operation in business alliance between the two companies with 
the objective to prevent the conflict of interest in the future and to maximize the benefit generated for the 
shareholders of the Company and a subsidiary. The contractual term is 2 years commencing from the execution 
date of the agreement. The said agreement is legally binding. If nonperformance of contractual obligation incur 
by either party, it shall pay the penalty and indemnity in accordance with the business co-operation agreement. 
The shareholders of both companies shall be informed of the duplicating transaction issues by disclosing in the 
matter for acknowledgement in the letter inviting the shareholders to attend the annual general shareholders’ 
meeting each year that the issues have incurred. 

 

For the year 2011, MULTI KROSS OPERATION LIMITED (“the Subsidiary”) has been in the 
process of registering the increase in share capital from the amount of Baht 0.04 million to Baht 1.17 million, 
in which the Company has to invested for the full amount and recorded this item as advance payment for 
share subscription to the amount of Baht 1.13 million. 
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9. Property, plant and equipment-net 
 

Consisted of : 
 

9.1 Consolidated Financial Statements 
(Unit : Baht) 

 Land Buildings Machinery Furniture Electrical Vehicles Construction in Total 
  and  and Fixtures Equipments  Progress  and  
  Improvement   and Tools  Asset-in-transit  

Cost :         
As at January 1, 2010 63,984,574.97 77,184,492.08 - 12,690,489.55 19,661,556.32 87,396,911.93 18,121,749.08 279,039,773.93 
Purchase - 164,600.00 - 5,736,256.32 3,896,198.62 18,692,181.60 2,777,014.00 31,266,250.54 
Transfer in/ Transfer out - - 16,582,447.14 - 3,865,045.94 - (20,447,493.08) - 
Disposal/Amortization - - - (2,041,878.36) (283,176.98) (11,935,654.09) - (14,260,709.43) 
As at December 31, 2010  63,984,574.97 77,349,092.08 16,582,447.14 16,384,867.51 27,139,623.90 94,153,439.44 451,270.00 296,045,315.04 
Purchase - 255,000.00 - 1,155,399.07 3,012,535.80 10,595,000.00 3,021,668.60 18,039,603.47 
Transfer in/ Transfer out - 611,500.00 - 451,270.00 - - (1,062,770.00) - 
Disposal/Amortization - (441,641.40) - - - (12,924,000.00) - (13,365,641.40) 
As at December 31, 2011 63,984,574.97 77,773,950.68 16,582,447.14 17,991,536.58 30,152,159.70 91,824,439.44 2,410,168.60 300,719,277.11 

         
Capital surplus from asset revaluation :        

As at January 1, 2010 11,058,112.14 - - - - - - 11,058,112.14 
Revaluation 924,762.89 - - - - - - 924,762.89 
As at December 31, 2010 11,982,875.03 - - - - - - 11,982,875.03 
Revaluation - - - - - - - - 
As at December 31, 2011 11,982,875.03 - - - - - - 11,982,875.03 

         
Accumulated depreciation :         

As at January 1, 2010 - (21,243,686.51) - (7,677,505.09) (10,278,732.30) (67,048,347.04) - (106,248,270.94) 
Depreciation for the year - (4,110,704.08) (1,017,009.94) (2,120,976.19) (4,743,427.01) (9,454,796.62) - (21,446,913.84) 
Disposal/Amortization - - - 2,005,956.09 165,120.02 11,894,760.89 - 14,065,837.00 
As at December 31, 2010 - (25,354,390.59) (1,017,009.94) (7,792,525.19) (14,857,039.29) (64,608,382.77) - (113,629,347.78) 
Depreciation for the year - (4,033,733.18) (1,650,082.81) (2,851,729.15) (4,578,725.66) (9,297,350.87) - (22,411,621.67) 
Disposal/Amortization - 104,603.74 - - - 8,900,356.13 - 9,004,959.87 
As at December 31, 2011 - (29,283,520.03) (2,667,092.75) (10,644,254.34) (19,435,764.95) (65,005,377.51) - (127,036,009.58) 

         
Impairment of assets :         

As at January 1, 2010 - - - - - - - - 
Increase (1,450.00) - - - - - - (1,450.00) 
As at December 31, 2010 (1,450.00) - - - - - - (1,450.00) 
Increase - - - - - - - - 
As at December 31, 2011 (1,450.00) - - - - - - (1,450.00) 

         
Net book value :         

As at December 31, 2010 75,966,000.00 51,994,701.49 15,565,437.20 8,592,342.32 12,282,584.61 29,545,056.67 451,270.00 194,397,392.29 

As at December 31, 2011 75,966,000.00 48,490,430.65 13,915,354.39 7,347,282.24 10,716,394.75 26,819,061.93 2,410,168.60 185,664,692.56 

         
Depreciation reported in the statement of comprehensive income       

For the year ended December 31, 2010       21,446,913.84 
For the year ended December 31, 2011       22,411,621.67 
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9.2 Separate Financial Statements 
(Unit : Baht) 

 Land Buildings Furniture Electrical Vehicles Construction in Total 
  and and Fixtures Equipment  Progress  and  
  Improvement  and Tools  Asset-in-transit  

Cost :        
As at January 1, 2010 16,941,887.86 50,603,428.68 6,792,795.00 7,262,385.30 77,517,963.45 - 159,118,460.29 
Purchase - - 2,373,879.40 3,499,558.00 12,077,602.16 - 17,951,039.56 
Disposal/Amortization - - (2,018,922.39) - (11,008,075.17) - (13,026,997.56) 
As at December 31, 2010  16,941,887.86 50,603,428.68 7,147,752.01 10,761,943.30 78,587,490.44 - 164,042,502.29 
Purchase - 78,000.00 638,531.21 3,212,598.13 10,420,000.00 1,161,668.60 15,510,797.94 
Transfer in/Transfer out - 611,500.00 - - - (611,500.00) - 
Disposal/Amortization - - - - (8,754,000.00) - (8,754,000.00) 
As at December 31, 2011 16,941,887.86 51,292,928.68 7,786,283.22 13,974,541.43 80,253,490.44 550,168.60 170,799,300.23 

        
Capital surplus from asset revaluation :        

As at January 1, 2010 11,058,112.14 - - - - - 11,058,112.14 
Revaluation 800,000.00 - - - - - 800,000.00 
As at December 31, 2010 11,858,112.14 - - - - - 11,858,112.14 
Revaluation - - - - - - - 
As at December 31, 2011 11,858,112.14 - - - - - 11,858,112.14 

        
Accumulated depreciation :        

As at January 1, 2010 - (18,928,451.50) (4,934,609.74) (3,937,650.16) (60,835,003.15) - (88,635,714.55) 
Depreciation for the year - (2,674,299.75) (830,273.96) (1,504,858.31) (8,002,653.50) - (13,012,085.52) 
Disposal/Amortization - - 1,993,955.52 - 10,984,447.11 - 12,978,402.63 
As at December 31, 2010 - (21,602,751.25) (3,770,928.18) (5,442,508.47) (57,853,209.54) - (88,669,397.44) 
Depreciation for the year - (2,611,418.84) (1,175,447.14) (1,698,698.85) (7,365,924.52) - (12,851,489.35) 
Disposal/Amortization - - - - 4,730,357.13 - 4,730,357.13 
As at December 31, 2011 - (24,214,170.09) (4,946,375.32) (7,141,207.32) (60,488,776.93) - (96,790,529.66) 

        
Net book value :        

As at December 31, 2010 28,800,000.00 29,000,677.43 3,376,823.83 5,319,434.83 20,734,280.90 - 87,231,216.99 

As at December 31, 2011 28,800,000.00 27,078,758.59 2,839,907.90 6,833,334.11 19,764,713.51 550,168.60 85,866,882.71 

        
Depreciation reported in the statement of comprehensive income      

For the year ended December 31, 2010      13,012,085.52 
For the year ended December 31, 2011      12,851,489.35 

 

As at December 31, 2011 and 2010, vehicles as appeared in the consolidated financial 
statements with book value in amount of Baht 8.06 million and Baht 17.87 million respectively and in the 
separate financial statements with book value in amount of Baht 2.24 million and Baht 11.10 million 
respectively are under long-term lease contracts as mentioned in the notes to financial statements No. 13. 
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As at December 31, 2011 and 2010, building improvement on leasehold as appeared in the 
consolidated financial statements with book value of Baht 9.26 million and Baht 10.34 million respectively and 
in the separate financial statements with book value in amount of Baht 8.20 million and Baht 8.75 million 
respectively would automatically be owned by the lessor once the lease contracts expire as mentioned in the 
notes to financial statements No. 5.2  

 

As at December 31, 2011 and 2010, fixed assets as appeared in the consolidated financial 
statements in amount of Baht 54.45 million and Baht 45.09 million respectively and in the separate 
financial statements in amount of Baht 48.98 million and Baht 39.40 million respectively were fully 
depreciated but still in use. 

 
10. Land awaiting development 
 

As at December 31, 2011 and 2010, the whole amount of land was purchased from a related 
company to be used as a research center in the future. The price of land awaiting development was 
assessed at market value, based on an appraisal report of an independent professional appraiser, who has been 
approved by the office of Securities and Exchange Commission, therefore; The appraisal report dated January 
10, 2012 shows the appraised value Baht 13.96 million. 

 
11. Overdrafts and short-term loans from financial institutions 
 

Consisted of :- 
(Unit : Baht) 

 Consolidated Financial Statements Separate Financial Statements  
 As at December 31, As at December 31, 
 2011 2010 2011 2010 

Overdrafts from financial institutions - 41,720.36 - 9,313.87 
Short-term loans from financial institutions     

- Trust receipt 229,742,621.74 161,245,952.00 - 38,860,464.14 
- Trust receipt-promissory notes 143,309,068.03 71,459,717.69 143,309,068.03 67,886,276.45 
- Promissory notes 197,621,738.66 178,000,000.00 170,000,000.00 170,000,000.00 

Total 570,673,428.43 410,747,390.05 313,309,068.03 276,756,054.46 
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As at December 31, 2011 and 2010, overdrafts and short-term loans from financial institutions 
have unutilized credit line in the consolidated financial statements at Baht 919.00 million and Baht 699.96 
million respectively and in the separate financial statements at Baht 905.00 million and Baht 655.00 million 
respectively, bearing the interest rates at SIBOR to 4.45% per annum and SIBOR+2% to 3% per annum with 
no guarantee obligation. 

 

12. Trade and other accounts payable 
 

Consisted of : 
(Unit : Baht) 

 Consolidated Financial Statements Separate Financial Statements  
 As at December 31, As at December 31, 
 2011 2010 2011 2010 
Trade accounts payable-related parties - - 107,501.30 157,290.00 
Trade accounts payable-other parties 402,231,912.62 480,416,034.03 354,542,198.60 427,348,800.68 

Total trade accounts payable 402,231,912.62 480,416,034.03 354,649,699.90 427,506,090.68 
Other accounts payable-related parties 695,593.75 - 3,544,450.30 1,155,759.50 
Other accounts payable-other parties 12,344,854.39 11,371,603.78 10,875,935.66 9,922,610.09 
Accrued expenses-related parties 229,761.96 289,229.76 223,333.40 218,141.76 
Accrued expenses-other parties 12,071,748.10 5,097,920.86 4,183,209.25 1,458,192.10 

Total other accounts payable 25,341,958.20 16,758,754.40 18,826,928.61 12,754,703.45 
Total trade and other accounts payable 427,573,870.82 497,174,788.43 373,476,628.51 440,260,794.13 

 

13. Liabilities under long-term lease contracts-net 
 

Consisted of the minimum repayments under the long-term lease contracts as follows :- 
 

(Unit : Baht) 
 Consolidated Financial Statements Separate Financial Statements  
 As at December 31, As at December 31, 
 2011 2010 2011 2010 
Liabilities under long-term lease contracts     

- due in less than 1 year 2,716,027.83 4,141,253.00 1,468,267.83 2,908,424.00 
- due in 1-5 years 1,350,915.00 5,740,732.84 - 3,142,069.83 

Total liabilities under long-term lease contracts 4,066,942.83 9,881,985.84 1,468,267.83 6,050,493.83 
Less  Future interest in the long-term lease contracts (195,846.80) (776,649.25) (89,908.28) (559,589.60) 
Present value of liabilities under long-term lease contracts 3,871,096.03 9,105,336.59 1,378,359.55 5,490,904.23 
Less  Current portion of long-term liabilities (2,552,645.90) (3,649,920.22) (1,378,359.55) (2,528,212.34) 
Liabilities under long-term lease contracts-net 1,318,450.13 5,455,416.37 - 2,962,691.89 
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As at December 31, 2011 and 2010, in the consolidated financial statements the amounts of 
Baht 2.64 million and Baht 6.56 million respectively and in the separate financial statements Baht 0.22 
million and Baht 2.95 million respectively were liabilities under 7 and 14 financial lease contracts for vehicle 
respectively entered into with 3 financial institutions with monthly leasing fees of Baht 0.23 million and Baht 
0.44 million respectively for the period of 3-5 years. These contracts were guaranteed by the Company’s 
directors and once all the liabilities under the contracts have been fully met, the Group Companies will 
receive the ownership of these vehicles automatically. 

 

As at December 31, 2011 and 2010, in the consolidated and separate financial statements the 
amounts of Baht 1.16 million and Baht 2.54 million respectively were liabilities under one finance lease 
contract for vehicle with a leasing company at monthly leasing fee of Baht 0.04 million for the period 
of 5 years. The contract was guaranteed by the Company’s directors. The rights to the vehicles still belong to 
the lessor until the Company makes purchase payments according to the obligations in contracts. 

 
14. Employee benefit obligations 
 

The Group Companies adopted TAS 19 on Employee Benefits, which became effective from 
January 1, 2011. The effect on the financial statements is disclosed in the notes to financial statements 
No. 2.4. 

 

The Group Companies obligate to make post-employment severance and pension payments 
based on the requirement of Thai Labour Protection Act B.E 2541 to provide retirement benefits to 
employees based on their entitlement and length of service. 

 

The movements in the present value of the employee benefit obligation for the year ended 
December 31, 2011 are as follows: - 

(Unit : Baht) 
 Consolidated 

Financial Statements 
 Separate  

Financial statements 
Benefit obligations as at January 1, 2011 3,590,517.00  3,516,504.00 
Current service and interest costs 666,134.07  616,433.00 
Benefit obligations as at December 31, 2011 4,256,651.07  4,132,937.00 
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Expenses recognized in the statement of comprehensive income for the year ended 
December 31, 2011 are as follows: - 

(Unit : Baht) 
 Consolidated 

Financial Statements 
 Separate  

Financial Statements 
Current service cost 486,344.07  441,869.00 
Interest on obligation 179,790.00  174,564.00 

Total 666,134.07  616,433.00 
 

Principal actuarial assumptions at the reporting date for the year ended December 31, 2011 are 
as follows: -  

 

 (Unit : Percent) 
Discount rate  4.41 
Salary increment rate  8.12 
Employee turnover rate  0 - 22 

 
15. Share capital 

 

In accordance with the minutes of the extraordinary shareholders’ meeting No. 1/2552, held on 
September 30, 2009, the important resolutions are as follows: -  

 

- Approved the issuance and offer for sale not more than 165,000,000 units of warrants to the Company’s 
existing shareholders at the ratio of 4 ordinary shares to 1 unit of warrant at the offering price of Baht 0.00 
per unit. One unit of warrant has right to purchase one ordinary share at the price of Baht 0.50 per share 
and the term of the warrants is 5 years since their issuance and can be excercised on every December 30, 
until the term expires. The first date of exercise is December 30, 2010 and the last one in November 2014. 

 

- Approved to increase the registered share capital of the Company from formerly Baht 165.00 million to 
Baht 206.25 million by issuance of 165.00 million new ordinary shares at the par value of Baht 0.25 per 
share, aggregated to Baht 41.25 million to support the exercise of the Company’s warrants. The Company 
has registered the increment of the share capital and the amendment of the memorandum of association 
with the Ministry of Commerce on October 7, 2009.  
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In the fourth quarter of 2011, there were 6,635,000 units of warrants exercised to purchase 
6,635,000 ordinary shares at Baht 0.50 per share, aggregating to Baht 3,317,500.00. This transection is 
shown as a separate caption under the shareholders’ equity “Advance received for ordinary share 
subscription”, and the Company has registered this capital increase with the Ministry of Commerce on 
January 9, 2012.  

 

As at December 31, 2011, the warrants with full conversion right to purchase ordinary shares 
but not yet exercised remained at 158,364,500 units. 

 
16. Dividend paid and legal reserve 
 

  Dividend Paid Dividend Paid Date of Dividend 
Dividend Approved By (Unit : Thousand Baht) Per share Payment 

Payment announced from the profit  
   of the year 2010 

the Annual General Meeting of shareholders 
for the year 2011 held on April 21, 2011 

26,400 0.04 Bath May 19, 2011 

     
Payment announced from the profit  
   of the year 2009 

the Annual General Meeting of shareholders 
for the year 2010 held on April 27, 2010 

23,100 0.035 Bath May 25, 2010 

 

Section 116 of the Public Limited Company Act B.E. 2535 requires that a company shall allocate 
not less than 5% of its annual net profit, less any accumulated losses brought forward (if any), to a reserve 
account (“legal reserve”), until this account reaches an amount not less than 10% of the registered authorized 
capital. The legal reserve is not available for dividend distribution. For the year 2011 and 2010, the Company 
appropriated Baht 0.85 million and Baht 3.27 million respectively. 

 
17. Capital management 
 

The primary objectives of the Group Companies’ capital management are to maintain their 
ability to continue as a going concern and to maintain an appropriate capital structure. 
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18. Executives’ remuneration 
 

In the consolidated and separate financial statements, the executives’ remuneration are benefits 
paid to the directors of the Group Companies in accordance to Section 90 of  Public Company Act, which not 
include salaries and related benefits paid to the executive directors of the Group Companies as follows :- 

 

(Unit : Million Baht) 
 Consolidated Financial Statements Separate Financial Statements 

 For the years ended December 31, For the years ended December 31, 
 2011 2010 2011 2010 

Executives’ remuneration 8.24 4.28 3.11 4.22 
 
19. Natures of expenses 
 

Consisted of :- 
(Unit : Baht) 

 Consolidated Financial Statements Separate Financial Statements 
 For the year ended December 31, For the year ended December 31, 
 2011 2010 2011 2010 
Purchase of finished goods 2,908,008,333.90 2,387,445,506.03 2,290,855,335.27 1,991,651,102.42 
Change in finished goods (101,876,022.66) (138,953,826.88) 17,339,718.19 (54,700,302.99) 
Executives’ compensation 17,466,481.46 17,468,326.00 12,329,000.00 13,232,000.00 
Employees’ compensation 49,920,857.92 40,000,674.85 32,355,450.83 26,814,524.75 
Depreciation and amortization 22,489,562.10 21,466,700.00 12,918,230.18 13,024,035.51 
Transport expenses 37,064,873.38 30,665,671.96 27,879,569.05 23,561,003.74 
Interest expenses 17,659,421.29 9,488,875.94 12,469,167.44 7,139,482.14 
Other expenses 114,615,274.67 97,328,828.64 82,267,991.75 76,087,912.10 

Total 3,065,348,782.06 2,464,910,756.54 2,488,414,462.71 2,096,809,757.67 
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20. Financial information by sectors 
 

The Group Companies’ conduct the same main businesses i.e. importers/exporter and distributors 
of chemicals; thus, financial information is presented as the same business segment. Additionally, the majority 
of the operation of the Group Companies are solely in Thailand. As a result, all of the revenues, operating results 
and assets as reflected in these financial statements pertain to the aforementioned sole business segment and 
geographic area. 

 
21. Income tax expenses  
 

For the year ended December 31, 2011, and 2010, the Company calculated their income tax at 
20% on profit before tax but after adding back items not allowed as expenses in tax calculation, which the 
majority was depreciation of vehicle with value exceeding Baht 1 million. The Company received tax benefit 
under Royal Decree No. 387 B.E. 2544 which authorized the decrease of tax rate to 20% of profit for the period 
covering the period of 5 consecutive accounting periods. The tax privilege is first utilized in the year 2007. 

 

For the years ended December 31, 2011 and 2010, income tax of subsidiary companies are 
calculated at 30% of profit before income tax but after adding back allowances and various expenses not 
allowable for tax calculation purpose and deducting of income not to be included as taxable income and also 
expenses allowed to be deducted by increased amount. 

 
22. Earnings per share  

 

Basic earnings per share is calculated by dividing the profit for the year attributable to shareholders 
(excluded other comprehensive income) by the weighted average number of issued and paid up ordinary shares 
during the year. 

 

The diluted earnings per share is calculated by dividing the profit for the year attributable to 
shareholders (excluded other comprehensive income) by the weighted average number of ordinary shares 
held by outsiders during the year and adjusted to diluted equivalent ordinary shares, assuming the conversion 
of all dilutive potential ordinary shares to the ordinary shares. The Company’s diluted equivalent ordinary 
shares are the warrants issued to the existing shareholders. 
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Basic and Diluted Earnings per Share can be presented as follows: -   

 

 Consolidated Financial Statements Separate Financial Statements 
 For the years ended December 31, 
 2011 2010 2011 2010 
Profit for the years (Unit : Baht) 151,339,255.68 82,236,250.17 137,235,629.41 65,498,010.05 
Number of Weighted Average Share (Unit : Shares) 660,000,485 660,000,000 660,000,485 660,000,000 
Effect of dilutive potential ordinary share  

- Warrants UKEM-W1 (Unit : Shares) 
 

119,669,967 
 

65,602,410 
 

119,669,967 
 

65,602,410 
Number of dilutive potential ordinary share (Unit : Shares) 779,670,452 725,602,410 779,670,452 725,602,410 

Basic earnings per share  (Unit : Baht) 0.229 0.125 0.208 0.099 
Effect of dilutive potential ordinary share (Unit : Baht) (0.035) (0.012) (0.032) (0.009) 
Diluted earnings per share (Unit : Baht) 0.194 0.113 0.176 0.090 

 
23. Commitments and contingent liabilities 
 

23.1 Commitments and contingent liabilities of the Group Companies are as follows :- 
 

 Consolidated Financial Statements Separate Financial Statements 
 As at December 31, As at December 31, 
 2011 2010 2011 2010 
 Million USD Million Baht Million USD Million Baht Million USD Million Baht Million USD Million Baht 

Letters of guarantee - 88.14 - 88.14 - 77.00 - 77.00 
Letters of guarantee (Unutilized) - 261.86 - 196.86 - 248.00 - 190.00 
Letters of credit and trust receipt (Unutilized) - 1,147.64 - 843.36 - 961.69 - 778.25 
Forward foreign exchange contracts  (Unutilized) 2.74 1,019.49 1.66 396.00 2.74 731.49 0.66 393.00 
Joint credit facility (Unutilized) - 100.00 - 115.00 - 100.00 - 100.00 
Receivables purchase facility - 150.00 - 150.00 - 150.00 - 150.00 
Import Foreign Letter of Credit 0.83 - 0.91 - 0.83 - 0.83 - 
Stand by Letter of Credit 2.00 - 2.00 - - - - - 

 

 
 
 
 
 
 
 
 



              

 

40 
 

23.2 A subsidiary company has entered into an agreement to participate in the project of intelligent meeting 
room (agreement for supply of equipment, software and services for intelligent meeting solution) with 
True Universal Convergent Co., Ltd. (TUC) and Dosanet Co., Ltd. (located in South Korea) for the 
period of 2 years starting from February 1, 2010 to February 1, 2012 with right for extension for 
another year if no party gives its intention to cancel the agreement on the subsidiary company’s part, it 
has to invest in all hardwares including insurance premiums to cover them for the value of Baht 5.00 
million, pay marking expense of Baht 0.10 million per year to TUC and pay training expense of Baht 
0.20 million to Dosanet Co., Ltd., while TUC is responsible for expense in connecting internet to 
install I-Meeting Solution system and customers provision and Dosanet Co., Ltd. is responsible for 
acquisition of software and expertise for I-Meeting Solution system. Benefit arisen will be divided in 
proportion to revenues at the ratio specified in the agreement. 

 

23.3 The Company and  it two subsidiary companies have the total minimum future payments under the 
operating lease agreement (including operating lease agreement as detailed in note financial statement 
No.5.2) as follows: -   

(Unit : Million Baht) 
 Consolidated Financial Statements Separate Financial Statements 
 As at December 31, As at December 31, 
 2011 2010 2011 2010 

- Due in less than 1 year 2.39 3.94 1.44 3.18 
- Due in 1 year to 5 years 10.10 11.68 7.63 11.25 
- Due in more than 5 years 0.15 1.01 - 1.01 

Total remaining obligation 12.64 16.63 9.07 15.44 
 

24. Financial instruments 
 

Policy to manage financial risk 
The Group Companies possess risk regarding to the change of market interest rate and in 

currency exchange rate and from nonperformance of contractual obligations by counter parties. The Group 
Companies will consider using appropriate financial instruments when it considers necessary to manage such 
risks. However, the Group Companies do not have any policy to hold or issue any financial instruments for 
speculation or for trading. 
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Risk on interest rates 
Risk on interest rates is derived from the change of interest rates in the future which affect upon 

the Group Companies’ operating results and cash flows. Due to baring short-term liabilities which require 
interests to be paid at floating interest rates, the Group Companies have not utilised any financial instrument to 
hedge against such risk. 

 

Risk on exchange rates 
Regarding risks on exchange rates, the Group Companies mainly involve with purchases of 

goods in foreign currencies. As at December 31, 2011 and 2010, the Group Companies have assets and 
liabilities in foreign currencies, to which the contract to hedge against risk of exchange rates has not been 
entered into, as follows :- 

 

 Consolidated Financial Statements Separate Financial Statements 
 As at December 31, As at December 31, 

Currencies 2011 2010 2011 2010 
Thousand US Dollars Assets - 4 - - 
Thousand US Dollars Liabilities - 7,871 131 2,781 

 

As at December 31, 2011 and 2010, the Company conducted forward foreign exchange 
contracts with commercial banks to hedge against such exchange rate risk from debt payment denominated 
in foreign currencies. The Company did not record such financial assets (liabilities) in the financial 
statements. The due date for payment of the forward foreign exchange contracts which are already applied 
remains not greater than 6 months. The detail can be shown as follows :- 

 

 
 
 

Consolidated and Separate Financial Statements 
Amount fixed in contract Amount earned in contract 

’000 USD ’000 Baht 
As at December 31, As at December 31, 

2011 2010 2011 2010 
48 2,089 1,509 63,512 
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Net fair values of financial derivatives as at the statements of financial position date are as 
follows :- 

 

(Unit : Thousand Baht) 
 Consolidated and Separate Financial Statements 
 As at December 31, 

 2011 2010 
Net fair values of forward foreign exchange contracts 14 (111) 

 

Risk on credit provision 
The majority of sales is in the form of wholesaling to companies which are highly secured in 

finance and contain good credit in term of repayment capability. It is noted that the Group Companies have 
built up a long time relationship with these clients which in the case of new customers the Group Companies 
will carefully consider credit worthiness. Additionally, the appropriated allowance for doubtful debt will be 
readily made thus it believes that the risk which the debtors will not repay is minimal. 
 

Fair value 
Due to the fact that financial assets and liabilities are mainly made in short term and loan 

bearing interest rates comparable to market rates; consequently, the management of the Group Companies 
believed such financial assets and liabilities are presented in value which is not materially different from 
relevant fair value. 

 
25. Provident fund 
 

The Group Companies and their employees have jointly established a provident fund in 
accordance with the Provident Fund Act B.E. 2530. The group companies and their employees contribute to 
the fund monthly at the rate of 2.00-5.00% of basic salaries. The fund, which is managed by Ayudhya Fund 
Management Co., Ltd., will be paid to the employees upon their termination of employment in accordance 
with the fund rules. For the years ended December 31, 2011 and 2010, in the consolidated financial 
statements, the group companies’ contributions amounted to Baht 0.55 million and Baht 0.47 million 
respectively and in the separate financial statements, the Company’s contributions is the same amount of 
Baht 0.27 million and Baht 0.23 million respectively. 
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26. Subsequent Event 
 

In according to the minutes of the Company’s board of director meeting No. 1/2555 held on 
February 27, 2012, it resoved to pay of dividends for the year 2011 at Baht 0.09 per share, for 666.64 million 
shares totaling Baht 60.00 million and the dividend payment will be on May 18, 2012. 

 

In according to the minutes of Union Intraco Public Company Limited’s (a subsidiary) board 
of directors meeting No.1/2555 held on Febuary 23, 2012 it resolved to pay dividends for the year 2011 at 
Baht 0.11 per share for 130 million shares, totalling Baht 14.30 Million. 

 

In according to the minutes of the extraordinary shareholders’ meeting of UKEM ethanol and 
easter Co., Ltd. (a subsidiary) No.1/2555 held on January 31, 2012, it resolved the authorized show capital of 
the subsidiary from Baht 5.0 million consisting of 50,000 ordinary shares of per value at Baht 100.00 per 
share to Baht 35.00 million consisting of 350,000 ordinary shares of per value at Baht 100.00 per share by 
issuing 300,000 new ordinary shares of per value of at Baht 100.00 per share totalling Baht 30.00 million 
which has not yet called up. 

 

The subsidiary company has registered the increment of the share capital and the amendment of 
the memorandum of association with the Ministry of Commerce on January 31, 2012.  

 
25. Approval of financial statements  
 

These financial statements have already been approved for issuance by the Union Petrochemical 
Public Company’s board of directors on February 27, 2012. 

 
 
 

__________________________ 




