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Union Petrochemicals : UKEM
Diversifying to new products boosting revenue
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Year-end 31 Dec 2004 2005 2006F 2007F 2008F
Sales (Bt m) 1,542 1,489 1,802 2,072 2,298
Gross profit (Bt m) 183 119 156 176 195
EBITDA (Bt m) 120 32 72 81 90
EBITDA (%chg) 658.28 (73.42) 126.09 12.79 10.81
Normalized Profit (Bt m) 82 7 34 44 49
Net Profit (Bt m) 75 7 34 44 49
EPS (Bt) 0.69 0.05 0.20 0.27 0.30
EPS (%chg) 59.57 (92.57) 301.79 29.91 11.19
DPS (Bt) 0.27 0.31 0.08 0.11 0.12
Dividend Yield (%) 12.80 14.34 3.84 4.99 5.55
BVPS (Bt) 1.53 1.27 1.38 1.56 1.75
P/E (x) 3.11 41.81 10.41 8.01 7.20
P/BV (x) 1.40 1.67 1.55 1.36 1.22
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IPO Information
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Market data

Par Value (Bt) 1
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P/E Sector (x) 8.75
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Free Float (%) 20.61%
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Dividend Policy (%) 40%
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Valuation
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IPO information
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Company Background
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Business Overview
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Growth Prospect
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Interest bearing debt to equity ratio and Interest coverage ratio
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Sector Outlook
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Risks and Concerns
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Profit & Loss (Bt m)
FY Ended September
Sales

Costs of Sales

Gross Profit

SG&A Expense

EBIT

Depreciation Expense
EBITDA

Interest Expense

Other Income (Expense)
Pre-tax Profit
Corporate Tax
Pre-exceptional Profit
Forex Gain (Loss)
Extraordinary Items
Minority Interest

Net Profit

Normalized Profit
Balance Sheet (Bt m)
FY Ended September
Cash & S-T Investments
Current Assets

Fixed Assets

Total Assets
Short-term Loan and
Current Portion of Debt
Current Liabilities

LT Debt

Total Liabilities
Paid-up Capital
Retained Earnings
Minority

Total Equity

Cash Flow Statement (Bt
FY Ended September
Net Profit
Depreciation/amort'n
Change in work's cap
Other non-cash items
Operating Cash Flow
Capex

Free cash flows

New shares issued

Net financing cash flows
Net cash flows

Source : Company Report, SCIBS Research

2004
1,542
(1,359)
183
(67)
115
5
120
(5)

7
117
(35)
82

0

@

75
82

2004
64
735
62
870
263

697

702
110
43

168

2004
75

-195

-114
(33)
-148
0

3
-145

2005
1,489
(1,371)
119
(97)
22
10
32
(11)
4

15
(8)

2005
57
626
163
807
265

629
1"

640
131

167

2005

46
-19

'~~~ oo o~

2006F
1,802
(1,646)
156
(101)
55

17

72
(12)

5

48
(14)
34

34
34

2006F
57

767
114
898
212

660

1"
671
165
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2007F
2,072
(1,896)
176
(114)
62

19

81
(13)

5

55
(11)
44

0

0

0

44

44

2007F
57
873
114
1,005
222

9

736
11
747
165
71

0

258

2007F
44
19

2008F
2,298
(2,103)
195
(126)
69

21

90
(13)

61
(12)
49

49
49

2008F
57
962
113
1,093
224
10
792
11
804
165
102

289

2008F

(20)
15

-18
2

Financial Ratios

FY Ended September
Profitability Ratio (%)
Gross Margin

EBITDA Margin

EBIT Margin

ROE

ROA

ROCE

Asset Utilization (X)
Collection Days
Inventory Days
Payment Days

Net Cash Cycle Days

Liquidity Ratios (X)
Current Ratio
Quick Ratio

Leverage Ratios (X)
Liability/Equity
Interest-bearing Debt/Equity
Interest Coverage

Debt Service Coverage

Percentage Growth (%)
Sales Growth

EBITDA Growth
Normalized Profit Growth
Net Profit Growth

EPS Growth

Per/Share Data (Bt)
EPS

DPS

BV

EV

Multiplier (X)
PER

P/BV

EV/EBITDA
Dividend yield (%)

2004
1184 796 8.65
779 2144 4.01
747 145 305
7743 399 17.14
7471 380 16.21
194.38 18.82 36.27
24.87 913 15.86
264 320 3.04
16.47 13.84 14.60
358 395 3.84
105 100 1.16
094 084 099
418 3.84 295
162 170 1.02
2229 196 451
0.44 011  0.31
63.57 (3.42) 21.00

658.28 (73.42) 126.09
1,172.6 (91.87) 406.08
1,070.2 (91.15) 406.08
59.57 (92.57) 301.79

069 0.05 0.20
0.27 0.31 0.08
153 127 1.38
336 3.78 3.34
311 4181 10.41
140 167 1.55
3.07 1553 7.64
12.80 1434 3.84
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Defensive Stock Aa viunfianuiiesdn uaz Inldsuiuinen Tasumouaninansznudenslsznaumsluszaud

Speculative Stock Ain FuNTANUHUNIUTBITIANANAET Uz FaaTaNFHIIINMIdLiugsNanan

ARENT DI Recommendatlon (mummmimﬂu)
BUY uuziin "‘Ii’r]" 1uﬂ'szm/mm1nu1ummm "¢ ﬂ’J”I&Iﬂﬂ”I‘YIL%&I’] FULAKNIN 10%

HOLD uuziin "fia" ‘L%ﬂimﬂi’lﬂﬁﬁuluﬂﬂﬁﬂed “viny” wie “lndifes ﬂuyammﬁmmuﬂs:mm 5% - 10%

SELL uugth e lunsdifnaiuluaaiay "ge" niuasfimaansauinnii 10%
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8.50
3.93
3.00
18.09
17.28
31.53

18.12
3.04
14.60
3.84

1.19
1.01

2.90
0.94
4.86
0.33

15.00
12.79
29.91
29.91
29.91

0.27
0.11
1.56
3.22

8.01
1.36
6.53
4.99

2005 2006F 2007F 2008F

8.50
3.93
3.00
17.84
17.14
30.24

20.33
3.04
14.60
3.84

1.21
1.03

2.78
0.85
5.14
0.36

10.90
10.81
11.19
11.19
11.19

0.30
0.12
1.75
3.27

7.20
1.22
5.97
5.55
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0-2624-8910
0-2624-8913
0-2624-8914
0-2624-8919
0-2624-8918
0-2624-8912
0-2624-8915

0-2624-8916
0-2624-8917
0-2624-8821
0-2624-8822

0-2624-8823

0-2624-8820
0-2624-8924
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tarisac@scis.co.th
mayureec@scis.co.th
natp@scis.co.th
sutthichaik@scis.co.th
sukanyau@scis.co.th
siriwann@scis.co.th
termpornt@scis.co.th

anchalp@scis.co.th
apisakl@scis.co.th
sudat@scis.co.th
saowaneek@ scis.co.th

anuchitw@scis.co.th

sukanya@scis.co.th
thamons@scis.co.th
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